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DEPARTMENT  OF  ENERGY 
Economic  Regulatory  Administration 

Gas  Utility  Rate  Design  Study; 
Responsibiiities  Under  Pubiic  Utility 
Regulatory  Policies  Act  of  1978 

agency:  Economic  regulatory 
administration  (ERA). 
action:  Notice  of  Inquiry. 

summary:  Title  III,  Sec.  306  of  the  Public 
Utility  Regulatory  Policies  Act  of  1976 
(PURPA)  requires  the  Department  of 
Energy  to  undertake  a  gas  utility  rate 
design  study  and  to  report  the  findings 
of  that  study  to  the  Congress  by  May 
1960.  Upon  completion  of  the  study  the 
Secretary  of  the  Department  of  Energy  is 
required  to  develop  proposals  and 
legislative  recommendations  to  improve 
gas  utility  rate  design  and  encourage 
conservation  of  natural  gas.  The 
proposals  and  legislative 
recommendations  must  be  transmitted 
to  the  Congress  by  November  1980. 

Sec.  306  of  PURPA  also  requires  that 
the  gas  utility  rate  design  study  be 
undertaken  in  consultation  with  the 
Federal  Energy  Regulatory  Commission 
(FERC)  and  in  a  manner  which  provides 
an  opportunity  for  consultation  and 
comment  by  representatives  of  the  State 
regulatory  commissions,  gas  utilities, 
and  gas  consumers.  This  notice  is 
intended  to  partially  fulHll  this 
requirement  by  soliciting  public 
comment  on  issues  related  to  the  gas 
utility  rate  design  study. 

This  notice  is  organized  into  two 
sections.  The  first  section,  “Background 
Information  of  PURPA,”  provides  a 
narrative  summary  of  PWRPA  Title  III, 
Sec.  306.  The  second  section  sets  forth 
specific  inquiries  on  which  DOE  is 
seeking  public  comment. 

OATES:  Comments  by  July  2, 1979. 
ADDRESSES:  All  comments  are  to  be 
forwarded  to:  Department  of  Energy. 
Office  of  Public  Hearing  Management. 
Room  2313,  2000  M  Street.  NW..  Docket 
ERA-R-79-22.  Washington.  D.C.  20461. 
Telephone  202-254-5201.  Ten  copies 
should  be  submitted. 

FOR  FURTHER  INFORMATION  CONTACT. 

Dr.  Stephen  S.  Skjei,  Division  of 
Regulatory  Assistance,  Office  of  Utility 
Systems.  Economic  Regulatory 
Administration  (ERA).  2000  M  Street, 
NW..  Washington.  D.C.  20461.  (202)  254- 
969a 

Nolioe  of  Inquky 

The  U.S.  Department  of  Energy  (DOE) 
is  hereby  seeking  public  comment  on  its 
duties,  responsibilities  and  authorities 


under  Title  III,  Section  306  of  the  Public 
Utility  Regulatory  Policies  Act  of  1978 
(PURPA;  Pub.  L  95-617),  enacted  on 
November  9. 1978. 

Background  Information 

The  purposes  of  Title  III  of  PURPA  are 
to  encourage  the  following:  • 

1.  Conservation  of  energy  supplied  by 
gas  utilities 

2.  Optimization  of  the  efficiency  of  the 
use  of  facilities  and  resources  by  gas 
utility  systems 

3.  Equitable  rates  to  consumers  of 
natural  gas. 

Section  306  of  Title  III  of  PURPA 
requires  that  a  gas  utility  rate  design 
study  be  undertaken  to  analyze  both 
conceptually  and  empirically  certain 
rate  designs  and  related  gas  utility 
issues.  The  rate  designs  and  issues 
identified  in  Sec.  306  of  PURPA  for 
inclusion  in  the  study  are  as  follows: 

Rate  Designs 

1.  Incremental  pricing 

2.  Marginal  cost  pricing 

3.  Seasonal  rate  differentials 

4.  Demand-commodity  rate  design 

5.  Declining  block  rates 

6.  End  user  rate  schedules 

Related  Issues 

7.  Interruptible  service 

8.  End  user  gas  consumption  taxes 

9.  Wellhead  natural  gas  pricing 
policies 

Also  identified  in  Sec.  306  of  PURPA 
are  certain  evaluative  criteria  with 
respect  to  which  the  rate  designs  and 
related  issues  must  be  analyzed.  The 
identified  evaluative  criteria  are  the 
following: 

1.  Pipelines  and  distribution  load 
factors 

2.  Rates  to  each  class  of  user,  • 

including  residential,  commercial  and 
industrial  users 

3.  Change  in  total  costs  resulting  from 
gas  utility  designs  (including  capital  and 
operating  costs)  to  gas  consumers  and 
classes  thereof 

4.  Demand  for  and  consumption  of 
natural  gas. 

5.  End  use  profiles  of  natural  gas 
pipelines  and  distribution  companies. 

6.  Competition  with  alternative  fuels. 

II.  Opportunities  for  Public  Comment 

DOE  is  hereby  requesting  public 
comment  on  the  following  aspects  of  the 
rate  design  study. ' 

1.  Additional  rate  designs  and  related 
issues.  In  addition  to  those  specified  in 
PURPA.  ERA  has  already  identified  the 
following  rate  designs  for  inclusion  in 
the  study:  volumetric  rates,  lifeline  rates, 
inverted  rates.  ERA  seeks  public 


comment  on  other  rate  designs  and 
related  issues  for  inclusion  in  the  study. 

2.  Additional  evaluative  criteria.  ERA 
has  identified  the  criterion  of  equitable 
rates  to  consumers,  one  of  the  purposes 
of  Title  III,  as  an  additional  standard 
with  respect  to  which  the  rate  designs 
and  plated  issues  must  be  analyzed. 
ERA  requests  public  comment  on  other 
evaluative  criteria  that  might  be 
employed  in  analyzing  the  rate  designs 
and  related  issues. 

3.  Definitions  of  Rates  and  Evaluative 
Criteria.  In  many  cases  the  rate  designs 
to  be  analyzed  and  the  evaluative 
criteria  can  be  defined  in  a  number  of 
different  ways.  ERA  seeks  public 
comment  on  the  definitions  of  the  rate 
designs,  the  related  issues,  and  the 
evaluative  criteria  that  might  bd 
employed  in'  the  study. 

4.  Opportunities  for  consultation  and 
comment.  Through  this  Notice  of 
Inquiry.  ERA  is  satisfying,  in  part,' its 
statutory  requirement  that  the  public  be 
afforded  an  opportunity  to  consult  and 
comment  on  the  gas  utility  rate  design 
study.  In  the  future,  ERA  intends  to 
provide  additional  opportunities  for 
public  comment  and  consultation.  ERA 
requests  proposals  as  to  the  alternative 
means  of  providing  these  additional 
opportunities  for  public  comment. 

5.  General  comments.  ERA  is 
interested  in  obtaining  public  comment 
on  any  other  aspects,  both  general  and 
specific,  of  gas  utility  rate  design  which 
should  be  addressed  in  the  study. 

All  public  comments  should  be  in 
writing  to  the  addresses  and  by  the 
dates  indicated  in  this  notice. 

Issued  in  Washington.  D.C.  on  April  30. 
1979. 

(•try  L  Pfeffar, 

Acting  Assiatant  Adminiatrator  for  UVhtf  System.  Bconom 
tc  Regulatory  Adminittrotiom. 
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Documents  normally  scheduled  for  publication  on 
a  day  that  wilt  be  a  Federal  holiday  wM  be 
published  the  next  work  day  foHowing  the 
holiday. 


Comments  on  this  program  are  stM  invited. 
Comments  should  be  submitted  to  the 
Day-of-the-Week  Program  CoowMnator.  Office  of 
the  Federal  Register,  Natiortal  Archives  and 
Records  Service,  General  Senricea  Administration, 
Washington,  D.C.  20406 


'NOTE:  Aa  of  January  1,  1970,  the  Merit 
Systama  Protection  Board  (MSra)  and  the 
Offiee  of  Personnel  Management  (0PM)  wM 
publah  on  the  Tuesday/Friday  achedule. 
(M8PB  and  0PM  are  aucceaaor  agertcies  to 
the  Ctvl  Bervloe  Commlasloa) 
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THE  FEDERAL  REGISTER: 
WHAT  IT  IS  AND  HOW  TO  USE  IT 


A  Guide  for  the  User  of  the  Federal  Register- 
Code  of  Federal  Regulations  System 


This  handbook  contains  a  narrative  version  of  the 
main  elements  of  the  educational  workshops  con¬ 
ducted  by  the  Office  of  the  Federal  Register.  For  those 
persons  unable  to  attend  a  workshop,  this  handbook 
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ERAL  REGISTER  and  related  publications. 
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